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[Editorial commemorating the 71st anniversary of the 
October Revolution and the 10th anniversary of the 
signing of the Vietnam-Soviet Treaty of Friendship and 
Cooperation] 


[Text] Ten years ago the Treaty of Friendship and 
Cooperation between Vietnam and the Soviet Union was 
formally signed in Moscow. The important goals of the 
treaty are: making every effort to strengthen the solidar- 
ity and friendship between Vietnam and the Soviet 
Union; continuously developing political relations and 
cooperative relations in every respect; and redoubling 
efforts to support each other on the basis of respecting 
each other's independence, national sovereignty, and 
equality and not intervening in each other's internal 
affairs, thereby making positive contributions to protect- 
ing the gains of socialism. 


The signing of the treaty was an important milestone in 
the history of Vietnamese-Soviet relations. It marked the 
start of the stage of comprehensive development in our 
fraternal friendship and satisfied the aspirations and 
interests of the peoples of our two countries and the 
objective demands of our times. At the same time, it 
created new premises, new capabilities for raising Viet- 
namese-Soviet relations to a new level on the basis of 
Marxism-Leninism and proletarian internationalism, a 
level consistent with the important changes occurring in 
the world. 


The past 10 years have not been favorable for socialist 
construction in the Soviet Union or the effort to heal the 
wounds of the war and restore the economy in Vietnam. 
However, having overcome each difficulty and problem, 
Vietnamese-Soviet relations have developed in a splen- 
did, rich and dynamic manner, have been strengthened 
in both breadth and depth. The tremendous capabilities 
of the two countries have been mobilized, been effec- 
tively tapped in national construction and defense, in 
coordinating the struggle for peace, security, and coop- 
eration in Asia-Pacific and throughout the world. 


“olitical relations—the solid foundation for the develop- 
event of relations in all other fields—have been strength- 
ened and have steadily developed. The two parties and 
two states of Vietnam and the Soviet Union are always in 
high agreement, always wholeheartedly support and 
closely cooperate with each other with regard to matters 
of major importance with which the two countries are 
concerned. Our two parties are in regular contact with 
each other on every level. They sincerely exchange 
opinions and experiences in organizing and leading 


socialist construction and in resolving specific problems 
encountered in socio-economic life and cultural life. 
Through meetings and contacts, we have come to under- 
stand that restructuring in the Soviet Union is a new 
revolutionary cause, one aimed at bringing new socio- 
economic progress to the land of the Soviets. 


and urgent manner, the communists and people of the 
Soviet Union have expressed their confidence in their 
revolutionary tradition, in their strength, will, and intelli- 
gence. At the same time, they are also expressing a respon- 
sible attitude toward history, toward the development of 
socialism. ing is the hope not only of the Soviet 
people, but also of many other peopies in the world. 


Also through our meetings and contacts, the Soviet 
Union has come to clearly understand Vietnam’s situa- 
tion. It supports the cause of renovation in Vietnam and 
stands ready to help Vietnam to overcome its difficulties 
and shortages in the current stage. M.S. Gorbachev, 
general secretary of the CPSU Central Committee and 
chairman of the Presidium of the Supreme Soviet, has 
said: “The Soviet people are always united with the 
fraternal people of Vietnam and offer them our whole- 
hearted support and assistance. The communists and ali 
working people of Vietnam can be firmly confident that 
socialist construction in Vietnam and the independence 
and freedom of Vietnam will always have a solid base in 
our solidarity.”' As the pillar of socialism and possessing 
enormous economic and scientific-technological poten- 
tials, the Soviet Union has given Vietnam large and 
valuable assistance in building the material base of 
socialism. Soviet aid to Vietnam has constantly 
increased. Under the 1981-1985 Five Year Plan, aid 
doubled to the 1976-1980 Five Year Plan. 
Under the 1986-1990 plan, aid will again double com- 
pared to the 1981-1985 Five Year Plan. 


In the land of Vietnam, virtually every place bears the 
imprint of Vietnamese-Soviet friendship. The Soviet 
Union has been and is helping Vietnam to build, restore, 
rebuild, and develop more than 250 economic projects 
stretching from the North to the South. Among these are 
many large-scale projects, such as the Hoa Binh Hydro- 
electric Power Plant, the Tri An Hydroelectric Power 
Plant, the Pha Lai Thermoelectric Power Plant, the Bim 
Son Cement Plant, the Vung Tau Petroleum and Natural 
Gas Project, the Go Dam Diesel Engine Works, the Lam 
Thao Superphosphate Plant, the Thang Long Bridge, the 
Workers’ Culcural Palace in Hanoi, the two Hoa Sen 
Satellite Communications Ground Stations, etc. 


Al present, enterprises built with the assistance of the 
Soviet Union are producing about 60 percent of our total 
electric power, 87 percent of our anthracite coal, 60 
percent of our tin output, 100 percent of our apatite 
output, 100 percent of our sulfuric acid output, 100 
percent of our metal cutting machines, 4() percent of our 
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deeply reflects Vietnamese-Soviet friendship 
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the training of scientific-technical cadres and 


tuals and technical workers, some 130,000 persons have 
been trained in the Soviet Union, who include more than 
100 Ph.D.’s, nearly 4,000 holders of Master Degrees, 
20,000 persons who have a college education and tens of 
thousands of highly skilled craftsmen. This is not to 
mention tens of thousands of other persons who have 
been trained by the Soviet Union at projects constructed 
by us with the assistance of the Soviet Union. These are 
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having this corps, we have been able to 
effectively cooperate with the Soviet Union in the fields 
, the economy and culture. Today, 
not only are cadres and specialists of the Soviet Union 


2, 


institutes of the Soviet Union. A number of Vietnamese 
scientists have been given the title professor or academi- 
cian by the Soviet Union. In particular, one Vietnamese 
was awarded the Lenin Prize for a scientific research 
project conducted jointly with Soviet colleagues. At 


present, Soviet and Vietnamese scientists are rvsearching 
many important topics, from space science to the selec- 
tion of crop varieties and breeds of livestock. Within this 
field of selection, many important achievements which 
show large and practical prospects have been recorded. 


sleue on coum tee anh We a 


The solidarity, friendship, and cooperation between 
Vietnam and the Soviet Union are splendid traditions 


comings and actively searching for ways to resolve 
problems are the new features of our activities. In this 
spirit, we also admit to making a mistake by requesting 


to deliver to our friends goods on time. in the right 
quantity and of the right quality. 
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The 6th Congress of the CPV considered correcting these 
shortcomings to be a political task. On 7 May 1987, the 
Political Bureau of the CPV Central Committee issued 
decisions on revamping and increasing the effectiveness 
of Vietnamese-Soviet economic cooperation. 


As for the Soviet side, after the April 1985 plenum and, 
in particular, the 27th Congress, the Sovie: Union, under 
the light of the restructuring campaign, carefully exam- 
ined, analyzed and evaluated its activities in its cooper- 
ation with and assistance to Vietnam. Following the two 
meetings among the departments, sectors and agencies 
with direct or indirect relations with Vietnam, the Soviet 
Union frankly admitted to shortcomings, such as the 
following: the assistance it has provided has not been 
coordinated from A to Z; the equipment and machinery 
sent to Vietnam has not always been modern and some 
pieces have not been compatible with Vietnam's condi- 
tions; it has not forthrightly offered its opinions to 
large-scale projects; construction projects have usually 
been completed slowly, etc. 

In the spirit of renovation and after acknowledging our 


ceeded from Soviet aid to Vietnam to two-way trade and 
then to joint businesses based on mutual benefit. At 
present, all three of these forms exist but it is clear that 


ural gas, the Soviet Union embarked on joint ventures 

with us in the cultivation of rubber, tea, coffee, fruits and 
and then within the fishing industry, the 

cultivation of marine products, the services, etc. 


Generally speaking, at present and in the future, besides 
the Soviet Union helping Vietnam in the fields of energy, 


Vietnamese-Soviet , the foundation of which 


two nations, for the sake of the development of social- 
ism, for the cause of peace, security, and cooperation in 
Asia-Pacific and throughout the world. During the years 
Vietnam has closely coordinated with the Soviet Union, 
we have persistently maintained an attitude of normal- 
izing relations with China. We will continue to do this, 
not only with regard to China, but also with regard to the 
other countries in Asia-Pacific, because this approach is 
compatible with our peace-loving foreign policy and 
consistent with the trend toward dialogue and coopera- 
tion now developing in the world. 


The party, government, and people of Vietnam always 
consider solidarity and comprehensive cooperation with 
the Soviet Union to be matters of principle, to be matters 
of revolutionary sentiment. Vietnam has made and is 
continuing to make every effort to spur the development 
of Vietnamese-Soviet relations in accordance with the 
line on combining the strength of the nation with the 
strength of the times, the line on independence, sover- 
eignty and international solidarity. 


We commemorate the 10th anniversary of the signing of 
the Treaty of Friendship and Cooperation between Viet- 
nam and the Soviet Union as the Soviet people and all 
progressive mankind celebrate the 71st anniversary of 
the October Revolution. With sincere revolutionary feel- 
ings and deep trust, we extend to the communists and all 
the people of the Soviet Union our warmest greetings 
and wish them new achievements in the restructuring 
perity and strength to the homeland of the October 
Revolution. 


1. M.S. Gorbachev: “Selected Articles and Speeches,” (in 
Russian), Moscow, 1987, Volume 2, p 323. 
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[Article by Le Xuan Vu] 


[Text] Someone has said that in the process of renovat- 
ing literature and the arts, a “new” theory has recently 
tics are two “hegemonies” that are locked in perpetual 
contradiction and conflict. Someone else has said that 
this is nothing more than a matter of semantics. Thus, 
what is the truth? Let our basis be what has occurred in 
renovation. 


In the beginning, there were complaints and criticisms 
about pressure, constraints and gross intervention, about 
unreasonable prohibitions and a lack of democracy in 
literature and the arts, which thwarted creativity and, as 
a result, diminished the richness and diversity of the new 
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literature and arts. Although at times excessive because 
of some long held feelings of anger and discontent, these 
complaints and criticisms were, generally speaking, cor- 
rect. They were correct because they were necessary for 
renovation (renovation would not be possible without 


ee ee ae 
correct because they dared to squarely face the truth, to 
fairly and objectively evaluate the new literature and 
arts: the achievements are large but there have also been 
more than a few shortcomings and mistakes, particularly 
from the perspective of the demands of today’s renova- 
tion campaign. 


revolutionary 
literature and arts as not being anything significant. They 
said that only a few short novels have been written in the 
past several decades. They said let us loudly and openly 
state the truth: the quality of 


illustrative literature whose eulogy should be read. It was 
not real literature. It was official literature, “ 


when it was learned that among these persons who did 
not know where to stop were some writers who, not very 
long ago, back on the 35th and 40th anniversaries of the 
birth of revolutionary literature, were very cloquently 
praising not only the ideological and political aspects of 
this literature, but even the “distinctive artistic charac- 
teristics,” the irreplaceable works of “artistic value,” the 
“different artistic personalities and styles,” the “new 
art” of revolutionary literature. 


It is easy to see that such a one-sided rejection of 
everything is consistent with certain reasons that have 
been advanced by a number of persons, namely that “the 
trend toward considering literature and the arts to be 
synonymous with politics has been the dominant, ‘over- 
riding trend’ for many years; that the need of politics for 
propaganda gave birth to illustrative literature and arts; 
that because theirs is the task of giving feeling to political 
substance, there have been no great literature and art.”' 


one long literary trial. Then, the fault for “today not 
being as good as yesterday,” for the fear and cowardice 
of the writer is blamed on politics, on the persons in 
power! There are even some persons who unthinkingly 
say that “leaders have a profound contempt for writers 
and artists,"* that “writers and artists are considered to 
be babies,””* that “literature and the arts have never been 
scorned as much as they are today.”* With leadership by 


perspective. Thus began the formation of the “two 
hegemonies” theory. It is the theory that literature-the 
arts and politics control and are dependent upon one 
another,’ that “politics is immediate gains while litera- 
ture and the arts are unbiased;” that “politics has juris- 
diction, is an official mechanism while art is non-official 
consciousness, is the consciousness of the people;” that 
“a conflict between artistic consciousness and official 
political consciousness still exists in literature and the 
arts even when the communist party is in power...,""* etc. 


sothos cluuty euutetond ty te Mosman ia VAN LOUIE 
Number 10, 1988 and particularly by Lai Nguyen An in 
SONG HUONG Review Number 31 (May and June 
1988): “In essence, the relationship between literature- 
the arts and politics is the relationship between those who 
are in power, the leaders of the nation and country and 
writers and artists, the intellectuals who create art. This is 
also the relationship between “two hegemonies™ in soci- 
ety. The ‘hegemony’ that is politics can be as repressive as 
the House of Tan, as Hitler or caring and supportive, the 
highest expression of which is the birth of orthodox 
literature and art in the “literary society” style of Le 
Thanh Thong. This orthodox literature and art, according 
to Lai Nguyen An is synonymous with the official art of 


involved in building and strengthening this system.” But 
official literature and art are not genuine literature and 
art. It is difficult for them to be of high value because they 
are closely tied to “state inspiration” and “present the 
thinking of the state with the aim of protecting the 
interests of the state.“ Genuine literature ard art must 
express the consciousness of the people, the conscious- 
ness of the times. Average writers and artists can live a 
tranquil life within official consciousness. Great writers 
and artists, however, must always “break away” from this 
consciousness. This is how it was in ancient times and 
things are not much different today, particularly since, in 
Vietnam, “writers and artists have become state cadres, 
have become civil servants who are paid to create litera- 
ture and art —which is a situation ing the ‘literary 


resembling 
society’ of orthodox literature and art.“* The fact is that 
“the parties in power have also made mor than a few 








ison between the politician and the artist in their views, 
and impact of each type of character in social life 
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example, in our literature and arts, there is illustration, 
even though illustration is of several different kinds, 
literature-the arts and politics are on a 


literature and so forth in order to make their point about 
the “internal contradictions” and “internal conflicts” in 
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of the ruling class. They are the official literature and arts 
of society and are, naturally synonymous with the poli- 
tics of the ruling class. Even if the official literature and 
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tradictions and conflict between the persons in power and 
holds the danger of leading to the formation of a type of 
official literature and art does not completely disappear at 


those places where the communist party is in power and 
has turned its hands to transforming society and building 
socialist society"(SONG HUONG Review, Number 31, p 
54). At the same time, it observes that the current state of 
our country’s revolutionary literature and art resembies 
the “literary society” of official literature and art, that 
“leaders feel profound contempt for writers and artists” 
and “consider writers and artists to be babies.” Truc, we 
are struggling to dismantle the mechanism based on 
bureaucratic centralism and state subsidies in our country. 
It is also true that our literature and arts suffer from the 
maladies of infantilism, working by formula, brevity, illus- 
tration and so forth, which must be corrected. But are our 
state and our people, our literature and arts and our people 
still in an “ambiguous” situation of the kind represented 
by the “two hegemonies,” literature-the arts and politics, 
Is our state not a state of the people and our literature-arts 
only a “literary society” of official literature and arts that 
do not “express the consciousness of the people, the 
self-consciousness of history” Did our people, our artists 


existing revolutionary literature and arts in order to search 
for some “genuine literature and arts”? 


The “two hegemonies” theory concerning literature-the 
arts and politics raises the questions: “If an artist (an 
important artist or one not yet considered important) 
does not agree with the party in power, what must be 
done to guarantee creative freedom and the freedom to 
publish a work? How do we insure that we virtually 
never make the mistake of banning someone only to 
have to restore him later? At first, this theory answered 
its own question as though there were nothing to it at all: 
“the answer obviously lies in ‘democratization’ but....“'? 
Later, in SONG HUONG Review Number 31, several 
specific solutions were advanced, such as self-manage- 
ment by literary and art associations and a policy toward 
talented writers and artists. These are proposals that 
move in the right direction, are proposals worthy of 
applause. However, such would mean that “democrati- 
zation™ must be “democratization” within our politics, 
within our official literature and arts of today. But if it is 
still thought that there are “two hegemonies™ in society 
and that literature and the arts are demanding to be 
independent of politics, to “break away” from the offi- 
cial consciousness of our state, from our revolutionary 
literature and arts, which are considered to resemble 
“literary society,” how indeed can any “democrati- 
zation™ take place! Is this not why some persons vaguely 
argue: “Leadership within literary and art circles is not 
leadership of the thinking embodied in a creative work... 
Creativity is the work of an individua! and demands very 
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much freedom. Consequently, leaders, even the highest 
leaders of the Association, cannot “manage” it.” Writers 
and artists cannot be ordered or pressured into writing 
this or that, into writing this way or that way but is 
democracy devoid of all leadership? 


sxace of literature and the arts but literature and the arts 
are not a hegemony,” writers and artists are not a social 
force independent of politics. There are only different 
SS ee Caner oe 


writers and artists and the cadres who lead literature and 
the arts, it is necessary to increase the knowledge which 
writers and artists possess 


involved in managing the country. the other hand, 
the leadership of literature and the arts by the party and 
the of literature and the arts by the state 
must be democratized, revamped and raised to a new 
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On the Standard Price of Rice 
[Article by Tran Phung, economic specialist] 
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a policy to reclaim the vast majority of land rent differ- 
ential 1 and put it into the nands of the state to serve the 
common interests of all society. The amount of land rent 
differential | is based on the differences in the average 
natural yields of good and average cropland compared to 
cropland of the poorest quality where farming conditions 
are the most unfavorable. As a result, only individuals 
and production units that work on cropland of good and 
average quality will be required to pay land rent differ- 
ential 1. It is suggested that the state collect 80 percent of 
the total land rent differential 1 realized by each house- 
hold and unit on the cropland assigned to them to use 
and stabilize the amount collected for a period of 5 years. 


Collecting land rent differential 1 is not a matter of 
appropriating the crops of farmers as some persons think 
it is. Rather, it is a method of calculation, a way to 
distribute value and use value between farmers (the 
producers of rice) and the non-agricultural population 
(the consumers) as represented by the state with the aim 
of achieving a single procurement price for the commod- 
ity rice put on the market for sale in every region of good 
and poor quality soil so that everyone benefits and 
legitimate interests are guaranteed on the basis of the 
labor and costs invested by everyone in their fields. We 
must be determined to not allow any person or unit to 
use favorable natural conditions to become wealthy on 
the backs of others as has happened in the past. 


Collecting land rent differential 1 in conjunction with 
raising the procurement price of paddy to or above the 
individual producer prices incurred on the fields of 
poorest quality where farming conditions are most unfa- 
vorable «1eans that if the farmer (the producer) realizes a 
reduction i in use value (the quantity of rice), he will also 
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not touch this differential. If there is a need to sell rice, 
the state will buy it at the same high price mentioned 


Under the measure of recovering land rent differential |, 
each person and each production unit that does business in 
rice will operate under the same conditions and circum- 
stances in order to emulate one another in raising yields 
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through intensive cultivation and will receive 
ee a a ae ee 
them. And, this will put an end to the special rights and 
privileges which some persons and area enjoy as a result of 
fertile fields and favorable farming conditions. 


Footnote 


1. K. Marx: “Das Kapital,” Su That Publishing House, 
Hanoi, 1963, Book 3, Volume 3, p 66. 
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{Article by Hoang Cong Thi, M.S. in Economics] 


pee Seen See Se See oe Seerens Se 


[Text] One of the important measures in managing the 
economy today is for t' + state to make effective use of 
financial levers, especially taxes. 

Our country’s current tax system consists of 19 different 

types, 2 of which apply to the state-operated segment of 

the economy: 

—State-operated revenues, which are essentially a busi- 
ness receipts tax (the Soviet Union and a number of 
other socialist countries call this the cyclical tax). 

—The profit submitted for inclusion in the budget, from 
40 to 60 percent. This is essentially an income tax (or 
a tax on the income of the enterprise, with income 
being profits, that is, M, not v+m). 


The iaxes outside the state-operated segment of the 
economy are: 


—The business tax; 

— The earnings tax; 

—The commodity tax; 

—The commercial license tax; 
—The commercial transport tax; 
—The slaughtering tax; 

—The salt tax; 

—The land tax; 


—The profits taken from marketing cooperatives (30 
percent\actually, an income tax); 


—The tax on the harvesting of aquatic and marine 
products; 
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—-Ferry fees; 
—The document registration fee; 


—Forestry revenues (aciually, a tax on the harvesting 
and use of natural resources); 


—Water conservancy fees; 

—The commercial export-import tax; 
—The non-commercial export-import tax; 
—The agricultural tax. 


Compared to the socialist countries, 19 different types of 
taxes is a large number. However, compared to the coun- 
tries outside the socialist system, particularly the capitalist 
countries, it is a very small number. But the number of 
different taxes does not reflect whether the nature of tax 
policy is good or poor. Because, the tax system of each 
country comes into being as a result of very many different 
factors, such as the level of development, management 
skills, socio-economic characteristics, history, customs, 
habits, etc. Generally sneaking, the countries of the world 
have different tax systems and economic and financial 
specialists have never classified the tax policies of coun- 
tries as good or bad. In other words, there is no one model 
tax policy or model tax system for each country. 


Let us examine the actual role of taxes in our country’s 
state budget. 


Within the state-operated segment, there was a time when 
taxes accounted for 20 percent of state budget revenues 
(1971-1975). This figure subsequently rose to 39 percent 
(1976-1980) and has now soared to slightly less than 50 
percent. This is the result of accounting »ased on state 
subsidies. If we were to remove all state subs. ‘ies from the 
state budget to the state-operated segment ‘ primarily the 
very low prices of machinery, equipment, saw maierials, 
building materials, energy, and so forth compared to actual 
prices), we would find that the state-operated economy has 
yet to accumulate any capital, that it has only enough 
capital to operate and is even eating into its capital in 
many different ways, such as through low depreciation 
rates, low prices for raw materials, building materials, 
energy and so forth. Of course, the country’s capital 
formation and some of its consumption today are based on 
foreign capital (loans, aid, labor cooperation, foreign 
investment, etc.). It can be said that the taxes within the 
state-operated segment of our country’s economy are not 
high compared to the other socialist countries and are even 
still low. Tax policy within the state-operated segment is 
still heavily characterized by egalitarianism and must 
quickly be studied and revised. 


Within the segments outside the state-operated economy, 
taxes only account for about 20 percent of state budget 
revenues. Among these taxes, the agricultural tax only 
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accounts for roughly 4 to 5 percent of state budget reve- 
nues or, in terms of product, from 1.1 to 1.2 million tons of 
grain, in paddy equivalent. Attention must be given to the 
following: the reason why the percentage of state budget 
revenues from agricultural taxes is very low is partially due 
to the fact that the price calculated for paddy paid in taxes 


cultural taxes) is still low: only about 7 percent of grain 
Output (the required level is 10 percent). The quesiion we 
face is: why de farmers continue to have many complaints 
about agricultural taxes even though these taxes have 
always been low? Through an investigation, we have 
learned: 


—To begin with, compared to the orchard tax and the 
tax on industrial and exported crops, such as coffee, 
pepper, tobacco, and so forth, the tax rate on rice is 
higher and rice growers bear a heavier burden. 


—For families eligible under its policies and for needy 
families, the state has yet to adopt appropriate social 
policies (which include the waiver or reduction of 
taxes). 


—In addition to taxes, there are also obligations. Farm- 
ers must make many different contributions, such as 
contributions to the cost of tractors, to water conser- 
vancy fees, to the support of persons going to new 
economic zones, to the crop protection fund, to the 
national defense fund, tc the public health, education, 
and dozens of other funds. 


Some of these contributions are necessary and reasonable 
but others are very capricious and unreasonable, the 
motive behind them being to “squeeze money” from 
farmers. These phenomena must be denounced ard pun- 
ished. 


In the fields of collective and private small industry and 
the handicraft trades, commerce, building and commu- 
nications, there are industrial and commercial taxes. For 
many years, the tax revenues from this segment have 
only amounted to anywhere from 9 to 14 percent of state 
budget revenues. This is very low. The shortfall, both in 
the number of households from which taxes are being 
collected and the amount of industrial-commercial tax 
revenues being collected, is as high as 30 to 40 percent. 


As analyzed above, tax policy is the concretization of many 
different policies, conditions, customs and habits. Conse- 
quently, it is very difficult to make evaluations as well as 
revisions. However, in order to provide a concrete basis 
for the examination of policy-makers, allow us to boldly 
present a number of observations and initial proposals: 


With regard to our assessment of our tax policy, we main- 
tain that it is still marked by the following weaknesses: 
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We must gradually improve current tax policy along the 
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{Nguyen Dang Quang, article not translated] 
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Inflation in Our Country and Ways To Fight It 
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[Article by Huy Minh, high-ranking economic specialist] 


1976 to be 1, the volume of money in circulation 
increased 2.2 times in 1980, 29.9 times in 1985, 136.1 


Economic Norm 1976 1980 1985 1986 1987 
1. Gross Social I’rod- 100 105 155 157 162 
uct (1982 Compara- 

tive Prices) 

2. Total Retail Sales 100 79 152 123 

on the Social Market 

(1982 comparison) 

3. The Average 100 223 2995 13610 54864 
Amount of Money in 

Circulation 

4. The Retail Price 100 189 2890 16150 62305 
Index on the Social 

Market 

5. The Purchasing 100 529 38 0.80 0.16 
Power of the Dong 
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tvonomy is in a state of inflation and that this inflation 
is serious. Yet, one researcher maintains that there is a 
ee nS eee = eveecnee nee & 
TAP CHI SAN Number 2-1988). His argument 
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money shows 


of 
money in circulation per capita that the amount of 
money currently in circulation in our country has yet to 
reach the level of inflation. According to this ‘s 
reasoning, followi che money enchanee to Fehounry 
1959, which the au maintains was the period during 
Sy andi meee te aes ti ees ee eo 
had enough money to buy 15 ki of rice. Today, 
i money in circulation 


1s 
this, the author concludes: 
being surplus money in circulation and the state lacking 
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Due to mistaken thinking concerning socialist commod- 
ity production, we impeded and unfairly dealt with the 


. At some 
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rapidly or slowly (excluding the factors of natural disasters 
and enemy attacks) is determined by how the structure of 
investments (of capital and technology) in the different 
segments and sectors of the economy is arranged. 


Over the past 10 years, the state-operated segment of the 
economy has only accounted for 35 to 37 percent of the 
gross social product each year and only 24-26 percent of 
national income. 


percentage of national income generated by agriculture, the 
foremost front of the economy, declined from 57 percent in 
1976 to 51 percent in 1980 and 49 percent in 1986. In 
circulation, the free market accounts for roughly 50 percent 
of total retail sales on the social market. 
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The sectors and localities are not fully accountable to the 


they narrow in scope or widespread and whether they are 
done consciously or unconsciously, cause socialist assets to 


inflation at this point in time. One thousand times more 
important is to fight inflation to keep the economy from 
slipping further into recession and giving the people a 
sense of assurance. On this basis, we can gradually 
implement socio-economic relations based on the reno- 
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To accomplish this, the state must promulgate general 
economic laws and specific laws on prices, labor, finance, 
banking, exports-imports, and so forth to lay the basis for 
unified enforcement nationwide. At the same time, the 
inventory and control function of the state in economic 


The second step is to tap all production capacity. At this 
‘»™t im time, every segment of the economy and indi- 

“ must be encouraged and respected, even if they 
<4i) oaty produce needles and thread, potatoes and 
paddy. Talented persons at home and Vietnamese scien- 


we will virtually stabilize living siti ——— 
large probiems. 


The third step is to expand our overseas economic 
relations in order to support and develop the domestic 
economy. The exclusive management of foreign trade 
and foreign currency by the state must be strictly main- 
tained. The central government must hold all export- 
import authority and the authority to centralize foreign 
currency. At the same time, it must guarantee the sec- 
foreign currency. 


In our economic cooperation with foreign countries, 
besides the principle of mutual benefit, the word “trust” 
must be paramount. Trust in trade relations, loan rela- 
tions, joint businesses, and contract relations is the 
decisive factor in winning customers and steadily 
expanding our cooperative relations. 


In our work of mobilizing overseas compatriots to help 
to build the country, our attitude must be an open 
attitude free of narrowminded prejudices. The cumber- 
some procedures facing them and their relatives at home 
must be dismantied. 


One pressing matter is the need to train a corps of cadres 
to perform overseas economic work who possess the 
knowledge demanded by thei: task and the requirements 
of the renovation campaign. 
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The Terms and ‘Exploited’ Sheald Not 
Be Used in the Economy 
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[Dao Xuan Sam; article not translated) 


It Is to ‘Open the Window and Let in 
Some Fresh 
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Renovation—Opinions and Experience 


[Article by Nguyen The Uan, M.S. in Economics] 
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[Trieu Van Be, article not translated] 
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[Dan Tam, article not translated] 
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